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Statement No.

MINISTER FOR THE ENVIRONMENT;
LABOUR RELATIONS 000488

STATEMENT THAT A PROPOSAL MAY BE IMPLEMENTED
(PURSUANT TO THE PROVISIONS OF THE
ENVIRONMENTAL PROTECTION ACT 1986}

WHITE OPAL-1 EXPLORATION WELL
CAPE RANGE PENINSULA, SHIRE OF EXMOUTH

Proposal: It is proposed to drill a land-based petroleum exploration well on
Commonwealth (Navy) land at Point Murat, Cape Range Peninsula,
as documented in schedule 1 of this statement. The well will be
drilled directionally to intersect a target at a depth of about two
kilometres below the Ningaloo Marine Park.

Proponent: Sun Resources NL
Proponent Address: P O Box 1786, West Perth WA 6872
Assessment Number: 1167

Report of the Environmental Protection Authority: Bulletin 905

The proposal to which the above report of the Environmental Protection Authority relates may
be implemented subject to the following conditions and procedures:

1 Implementation

1-1 Subject to these conditions and procedures, the proponent shall implement the proposal as
documented in schedule 1 of this statement.

1-2  Where the proponent seeks to change any aspect of the proposal as documented in
schedule 1 of this statement in any way that the Minister for the Environment determines,
on advice of the Environmental Protection Authority, is substantial, the proponent shall
refer the matter to the Environmental Protection Authority.

1-3  Where the proponent seeks to change any aspect of the proposal as documented in
schedule 1 of this statement in any way that the Minister for the Environment determines,
on advice of the Environmental Protection Authority, is not substantial, those changes
may be effected.
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3-1

5-2

5-3

5-4

Proponent Commitments

The proponent shall implement the consolidated environmental management commitments
documented in schedule 2 of this statement.

The proponent shall implement subsequent environmental management commitments
which the proponent makes as part of the fulfilment of conditions and procedures in this
statement.

Work Practices

Prior to commencement of drilling, the proponent shall prepare a written prescription for
contractor work practices covering pre-drilling, drilling and decommissioning, to ensure
that work practices are carried out at the level of international best practice, to the
requirements of the Environmental Protection Authority on advice of the Department of
Environmental Protection and the Department of Minerals and Energy.

The proponent shall ensure that pre-drilling, drilling and decommissioning operations
comply with the prescription referred to in condition 3-1.

Proponent

The proponent for the time being nominated by the Minister for the Environment under
section 38(6) or (7) of the Environmental Protection Act 1986 is responsible for the
implementation of the proposal until such time as the Minister for the Environment has
exercised the Minister’s power under section 38(7) of the Act to revoke the nomination of
that proponent and nominate another person in respect of the proposal.

Any request for the exercise of that power of the Minister referred to in condition 4-1 shall
be accompanied by a copy of this statement endorsed with an undertaking by the
proposed replacement proponent to carry out the proposal in accordance with the
conditions and procedures set out in the staternent.

The proponent shall notify the Department of Environmental Protection of any change of
proponent contact name and address within 30 days of such change. -

Commencement

The proponent shall provide evidence to the Minister for the Environment within five
years of the date of this statement that the proposal has been substantially commenced.

Where the proposal has not been substantially commenced within five years of the date of
this statement, the approval to implement the proposal as granted in this statement shall
lapse and be void. The Minister for the Environment will determine any question as to
whether the proposal has been substantially commenced.

The proponent shall make application to the Minister for the Environment for any
extension of approval for the substantial commencement of the proposal beyond five
years from the date of this statement at least six months prior to the expiration of the five
year period referred to in conditions 5-1 and 5-2.

Where the proponent demonstrates to the requirements of the Minister for the
Environment on advice of the Environmental Protection Authority that the environmental
parameters of the proposal have not changed significantly, then the Minister may grant an
extension not exceeding five years for the substantial commencement of the proposal.




6 Compliance Auditing

6-1 The proponent shall submit periodic Performance and Compliance Reports, in accordance
with an audit program prepared in consultation between the proponent and the Department
of Environmental Protection.

6-2 Unless otherwise specified, the Chief Executive Officer of the Department of

- Environmental Protection is responsible for assessing compliance with the conditions,

procedures and commitments contained in this statement and for issuing formal
clearances. :

6-3 Where compliance with any condition, procedure or commitment is in dispute, the matter
will be determined by the Minister for the Environment.

CHERAT. EDWARDES (Mrs) MLA
TER FOR THE ENVIRONMENT

i 6 DEC 1998




The Proposal

It is proposed to drill a land-based petroleum exploration well on Commonwealth (Navy) land at
Point Murat, Cape Range Peninsula, Shire of Exmouth. The well will be drilled directionally to
intersect a target at a depth of about two kilometres below the Ningaloo Marine Park. The target

Schedule 1

resource is therefore a State resource.

The key characteristics of the proposal are described in the table below.

Element Description

Life of project approximately 8 weeks

Purpose exploration for gas/oil

Area of disturbance approximately 100 m x 100 m plus 0.25 ha if rig camp
required

Depth of well e  Total vertical depth: 2900 metres (approximately)
e  Total measured depth: 3100 metres (approximately)

Width of well bore 60 mm to 216 mm diameter (approximately)

Casing of well

Casing introduced at approximately 20, 250 and 1720 metres
below surface

Sump approximately 20 m x 20 m x 4 m - capacity approximately

1200 cubic metres

Flare pit approximately 6 metres x 3 metres x 2 metres with firewall on
three sides

Drilling cellar approximately 2 metres X 2 metres x 1.5 metres with steel
reinforcement of walls

Water *  Source: clean saltwater from existing pipeline.

«  Quantity required: initially approximately 950 to 2300
litres/minute vntil well is fully cased. Thereafter it will
be recycled.

¢ Disposal: water which is not lost to cavernous formations
during drilling will be recycled within the drilling circuit
and disposed of into the sump.

Drilling fluids s Type: Surface to approximately 250 metres - water,

bentonite, lime and caustic soda. Approximately 250
metres to final depth - water and potassium chloride
polymers.

*»  Quantity: maximum 600 cubic metres.

*  Disposal: waste drilling fluids which are not lost to
cavernous formations during dnilling will be disposed of
into the sump and will seep into the groundwater.

Drilling waste
(cuttings and drill waste)

+  Quantity: approximately 200 cubic metres.

»  Disposal: drilling wastes which are not lost to cavernous
formations during drilling will be disposed of into the
sump. When dry, the sump will be buried within the
project area.

Figures

Figure 1: Location of the White Opal exploration well.
Figure 2: Layout of infrastructure on the project area.
Figure 3: Well schematic diagram.
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Figure 1. Location of the White Opal-1 well.
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Figure 2. Layout of infrastructure on the project area.
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Figure 3. Well schematic diagram.




Schedule 2

Proponent’'s Consolidated Environmental Management
Commitments

December 1998

‘White Opal-1 Exploration Well
Cape Range Peninsula
Shire of Exmouth (1167)

Sun Resources NL
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